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FY 2008 Budget and Appropriations
Background

President Bush submitted his Fiscal Year 2008 (FY 2008) budget plan to Congress on February 5th.  Consistent with recent Administration budgets, the FY 2008 proposal aims to reduce the federal deficit with a goal of balancing the budget by 2012.  To do this, the budget limits growth in non-defense, discretionary programs to 1 percent.  It also calls for $101.5 billion in cuts to Medicare and Medicaid.  At the same time, the budget proposal calls for more than $600 billion to make certain tax cuts permanent.


The President’s budget calls for the elimination or reduction of several disability related programs.  For the seventh year in a row, the Administration proposes to eliminate the Supported Employment State Grant program.  It recommends a 46 percent reduction in the Section 811 HUD Supportive Housing program, and a 32 percent reduction in the Department of Labor’s Office of Disability Employment program.  Special education programs continue to be shortchanged, as the budget proposes no new funding for the Individuals with Disabilities Education Act (IDEA) State Grant, the Preschool Grant and the Part C Early Intervention programs and actually cuts the IDEA National Activities programs by $64 million. The proposed funding level for the IDEA State Grant would actually decrease the per pupil federal share of funding for students with disabilities below 17 percent, well below the authorized amount of 40 percent.  Recently enacted programs such as the Lifespan Respite Act and the Combating Autism Act are not funded in the Administration budget.

Following the November elections and the subsequent change in the majority, Congress opted to pass a year-long Continuing Resolution (C.R.) to fund federal programs in FY 2007.  The FY 2007 C.R. was finalized in mid-February, becoming P.L. 110-5.  Under this measure, most federal programs received level funding from FY 2006.  Furthermore, recent cuts to both entitlement and discretionary programs have left many federally funded disability programs without the resources they need to serve eligible populations, address waiting lists, and meet other disability community priorities.

Action Taken by Congress and the Administration
Throughout February and March, both the House and Senate Budget Committees will prepare their responses to the President’s budget, with the goal of completing the Joint Budget Resolution by April 15.  The House Budget Committee is scheduled to markup its version of the FY 2008 Budget Resolution during the week of March 12.  The Joint Budget Resolution sets a blueprint for revenue and spending policy, including any potential changes to taxes or entitlements. Relevant committees must then craft legislation to accomplish the reconciliation instructions. This process could impact entitlement programs, particularly Medicaid, Medicare, SSI, and Social Security.  The Budget Resolution will also establish spending limits for all discretionary programs.  The House and Senate Appropriations Committees will then be responsible to pass FY 2008 appropriations bills for key disability discretionary programs.


The table on the back of this page compares FY 2007 appropriations for selected key disability programs with the Administration’s FY 2008 budget request and the Disability Policy Collaboration’s FY 2008 recommendations.

Recommendations
· Adopt a FY 2008 budget resolution that allows for expansion of human services entitlement and discretionary programs, protects Medicaid and other entitlements from further cuts and rejects further tax cuts;

· Increase funding to sustain and expand federal funding to provide community-based supports for individuals with disabilities and their families;

· Increase funding for federal government entities that enforce disability rights;
· Restore cuts made to key disability employment programs (e.g. Supported Employment State Grants; Work Incentives Grants and the Office of Disability Employment Programs) in FY 2006/FY 2007;
· Fully fund the Lifespan Respite Care Act and the Combating Autism Act; and

· Ensure administrative funding for the Social Security Administration at a level that will begin to reduce the extremely long delays in making decisions on claims for disability benefits.
(all figures in millions)
	Labor, Health and Human Services and Education

	FY 2007
*CR

	FY 2008
President
	FY 2008 

DPC

	IDEA State Grant (Part B)
	10,491.9
	10,491.9
	16,938.9

	IDEA Preschool
	380.8
	380.8
	841.0

	IDEA Early Intervention (Part C)
	423.1
	423.1
	680.0

	IDEA Personnel Preparation
	89.7
	89.7
	108.7

	Vocational Rehabilitation State Grant
	2,837.2
	2,837.2
	3,074.1

	VR Supported Employment State Grant
	30.0
	0
	50.0

	Office of Disability Employment Policy
	28.0
	18.6
	47.5

	Work Incentives Grants
	23.0
	0
	20.7

	State Assistive Technology Programs and TA   
	30.5
	26.1
	29.0

	Protection & Advocacy Systems -- Assistive Technology
	4.4
	0
	6.0

	University Centers for Excellence in DD
	33.0
	33.0
	37.0

	Councils on Developmental Disabilities State Grants
	72.0
	72.0
	77.0

	Protection & Advocacy Systems -- Developmental Disabilities
	39.0
	39.0
	45.0

	Family Support/Projects of National Significance 
	 11.0
	11.0
	22.6

	Lifespan Respite Act
	NA
	0.0
	30.0

	Combating Autism Act
	NA
	0.0
	168.0

	Title XX Social Services Block Grant
	1,700.0
	1,200.0
	2,380.0

	Maternal and Child Health Block Grant
	693.0
	693.0
	724.0

	CDC Center on Birth Defects & DD
	124.5
	124.5
	137.6

	National Institute on Child Health & Human Development
	1,264.8
	1265.0
	1,327.9

	SSA Limitation on Administration Expenses
	9293.0
	9,597.0
	10,440.0

	Housing and Urban Development
	
	
	

	Section 811 Supportive Housing for Persons with Disabilities
	240.0
	125.0
	236.6

	Section 8 Rental Assistance
	15,417.0
	15,920.0
	15,920.0


* FY 2007 figures are based on the final FY 2007 Continuing Resolution, P.L. 110-5, providing funding through 9/30/2007.
Relevant Committees

House and Senate Budget and Appropriations Committees

House Energy and Commerce Committee

House Ways and Means Committee
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